JOINT DEFENSE AGREEMENT

This Agreement is made and entered into on this Lé_ﬁ, day of ¢ :toéég , 2006, by and
between:

Toyota Motor Sales, U.S.A., Inc., a corporation organized and existing under the laws of the State of
California (“TMS™); and

Subaru of Indiana Automotive, Ine., a corporation organized and existing under the laws of the
State of Indiana (“Joint Defense Partner”).

WHEREAS, Toyota Motor Manufacturing, Northern Kentucky, Inc., a corporation organized and
existing under the laws of the Commonwealth of Kentucky (“TMMNK™) and the Joint Defense
Partner have entered into the Manufacturing Agreement for Toyota Vehicles dated _October 16, 2006_

(“Basic Agreement™) for the Toyota brand motdr vehicles to be manufactured by the Joint Defense
Partner for TMMNK (“Toyota Vehicles™);

WHEREAS, TMS, engaging in the sale and distribution of Toyota, Lexus and Scion brand motor
vehicles in the continental part of the United States including Alaska, Puerto Rico and U.S. Virgin
Islands and Mexico (“Territory™), is appointed by TMMNK as the “PL Designee” under the Basic
Agreement for the Toyota Vehicles to be distributed in the Territory; and

WHEREAS, the Joint Defense Partner desires to execute a “Joint Defense Agreement” with TMS in
accordance with the Basic Agreement, and TMS agrees thereto,

NOW, THEREFORE, the parties hereto agree as follows:

The parties hereto hereby agree to implement a joint defense program (“Joint Defense Program™)
for any actual or potential claims, actions or proceedings brought in the Territory and based on the
alleged product liabilities of such Toyota Vehicles as distributed in the Territory and/or the
components thereof (*“PL Claims™) where:

(i) The Joint Defense Partner shall tender to TMS full power and control over the defense of
the PL Claims brought against the Joint Defense Partner;

(i) TMS shall manage the defense of any and all PL Claims at its discretion; and

(iii) The parties hercto shall cooperate with each other in the defense of the PL Claims.
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